
November 19, 2013 
 
FOR YOUR INFORMATION . . . . 
 
This section is to highlight projects and events that do not require Council action but are 
necessary to keep you informed.  Commission/Committee minutes will be contained in 
this section when they are available. 
 
City Administrators Report 
This will be included in the first Council Packet of each month. 
 
Planning Commission Agenda Packet 
 
EDA Agenda Packet 
 
Public Works Commission Agenda 
 
Cable Commission Agenda Packet 
 
Library Board Agenda Packet 
 
Ehlers Market Commentary 
 
 
 
 
 
 
 
 
 





























Cannon Falls Library Board 
Agenda 

Tuesday November 12, 2013 
6:00 pm 

at  
the Library. 

 
1) Approval of Agenda 

 
2) Consent Agenda 

 
a. October Minutes 
b. Director’s Report 
c. September Financials 

3) Board Business 
 

a. SELCO/SELS report 
b. Justin’s Evaluation 

 
 

 
4) Adjournment 

 
Next meeting  

December 9, 2013 
6:00 pm 

 
 
 
 
 

 
 
 
  



Cannon Falls Library 
Director’s Report 
November 7, 2013 

 
 

Program Attendance: 
Adults 
Movies 12 
Author  18 
Paranormal  43 
Bookclub 7 
 
Children 
Lunch Bunch 54 
Storytime 97 
HG Art  180 
 
E-Materials 
2012  44 users checked out 179 e-materials 
2013  63 users checked out 250 e-materials 
 
Staff Accomplishments 
As you can see by our numbers, October was a busy month for the library.  The staff planned and 
offered multiple programs that appealed to a wide variety of audiences.  We were once again 
happy to offer the Hannah Griggs Art Project through a generous donation by Dave and Bev 
Griggs.  This project allows our local children to create their own artwork using supplies 
provided by the Griggs family, and facilitated by library staff.  
Author Wayne Jorgenson presented a program discussing Minnesotans who served during the 
Civil War, and the Hastings Paranormal team helped our patrons explore the possibilities of 
ghosts.  
 
Board Business 
The majority of the board meeting this month will be to evaluate my job as library director.  
 
 
 
 



 
October 14, 2013 
Cannon Falls Library Board Meeting Minutes 
 
Present: Justin Padgett, Jason Ochocki, Carol Price, Mary Harkins, Nancy Tietz 
 
Meeting was called to order at 6:00 p.m. 
 
Carol Price made a motion to approve the Agenda; Nancy Tietz seconded; motion passed. 
Carol Price made a motion to approve the Consent Agenda; Nancy Tietz seconded; motion passed. 
 
BUSINESS 

Easel Exhibit  
The Easel Exhibit is a traveling art exhibition that is hosted at different libraries each year.  In 
the past, the Cannon Falls Library did not have the room to host such an event.  Some of the 
display will be on a Walker System, which is the system the Library is considering, and this 
would be a good opportunity to see it in action.  There is a possible collaborative grant 
associated with this.  Justin suggested reaching out to other organizations (quilting clubs, 
Historical Society, Tuesday Club) to be part of the collaboration. 
Carol Price made a motion to offer the Library as a site for the Easel Exhibit and to pursue the 
associated collaborative grant; Mary Harkins seconded; motion approved. 
 
Library Director Evaluation 
It is that time of year again.  Justin will send out the evaluation and it should be returned to 
Jason Ochocki to compile.  Because the Board does not see Justin in action on a day to day 
basis, he will also provide his staff with the evaluation in order to get broader feed-back. 
  
 
 
Next meeting:  Because of the Veterans Day holiday on November 11, 2013, the next Board 
meeting will be held on Tuesday, November 12, 2013. 
 
At 6:15 p.m., Mary Harkins made a motion to adjourn, seconded by Nancy Tietz; motion 
passed. 
 
 
Respectfully submitted, 
 
 
Mary Harkins 
 
 





 

 

November 12, 2013 

 
Surprisingly Strong Jobs Report Boosts Stocks, 
Increases Bond Yields 
 
For most of the past two weeks, the economic news in the U.S. was relatively quiet.  On 

Wednesday, October 29, the Federal Reserve’s Federal Open Market Committee 

(FOMC) concluded its policy meeting and announced no changes to its program of asset 

purchases.  This didn’t change the consensus of most economic commentators, who had 

predicted that the FOMC would delay a decision to “taper” its asset purchases until early 

2014.  From October 25 through November 7, the major U.S. stock indices remained in 

fairly narrow ranges, as did yields on treasuries and municipal bonds. 

 
All of that changed on Friday, November 8, when the Labor Department released its 

monthly jobs report, which showed unexpectedly strong job growth.  The report showed 

growth of 204,000 jobs in October – well above economists’ expectations – as well as 

upward revisions of 60,000 jobs in August and September.  The unemployment rate 

increased slightly, from 7.2% to 7.3%, but this was affected by the large number of 

federal government workers temporarily laid off during the shutdown.  Economists at 

RDQ Economics wrote that “adjusted for government workers on temporary layoff, the 

unemployment rate fell to 7.0% from 7.2%.” (The Bond Buyer, November 8, 2013). 

 
Not all economists agree that this is a clear sign of more robust and lasting growth in the 

U.S. economy.  Some noted that the Labor Department’s jobs data for October are still 

preliminary, and will be adjusted (either up or down) in later reports.  Others noted that 

labor force participation is still historically low (due to discouraged workers leaving the 

work force) and that the U.S. economy has still not recovered all of the jobs lost in the 

recent recession. 

 
Nevertheless, investors seemed excited about the signs of growth in the U.S. economy, 

and stock prices rose sharply last Friday.  The Dow Jones Industrial Average rose more 

than 1% on the day, closing at a new record high.  The S&P 500 rose by more than 1.3%, 

closing just below the all-time record high set on October 29. 

 
As is often the case, rising stock prices were accompanied by declining bond prices – and 

increasing bond yields.  The yield on the ten year Treasury note increased by 14 basis 



 

 

points on Friday, from 2.61% to 2.75%, the highest close since September 17.  Municipal 

bond yields also increased; the 10 year yield for AAA, non-bank qualified bonds, as 

reported by Thomson’s Municipal Market Data, rose by 9 basis points on Friday, to 

2.58%.  The table below shows that municipal bond yields were generally up slightly 

from October 25 to November 8, but almost all of the increase occurred on November 8.  

(The Bond Buyer 20 Bond Index is actually set weekly every Thursday afternoon, so it 

doesn’t reflect the market changes on Friday.) 

 

Bond yields in the next several months will be affected not only by economic data, but 

also by the Federal Reserve’s decisions on its asset purchases.  After Friday’s jobs report, 

many economists predicted that the FOMC could announce the tapering of its asset 

purchases at its next meeting in late December.  Others were less certain about this 

course.  Fortune writer Nin-Hai Tseng wrote the “Washington stalemate has become a 

more immediate threat to the economy than the jobs report says,” and suggested any 

change in the Fed’s asset purchases would likely be delayed until after the next deadlines 

on the federal budget (in January) and the federal debt limit (in February) have passed.  

(CNNMoney, November 8, 2013). 

 

 
 

For those of you who are considering plans to issue debt in the next few months, it is 

impossible for us to say whether Friday’s rate increases will be permanent.  As noted in 

October 25th November 8th Change

AAA Yields*

5 Years 1.13% 1.15% 0.02%

10 Years 2.49% 2.58% 0.09%

20 Years 3.73% 3.83% 0.10%

30 Years 4.07% 4.15% 0.08%

Bond Buyer 20 Bond Index** 4.56% 4.56% 0.00%

Source:

*   Thomson Reuters Municipal Market Data

** The Bond Buyer. Average yield on a portfolio of municipal bonds

      maturing in 20 years, with an average rating of AA/Aa2.

Trends in Municipal Bond Yields

October 25 to November 8, 2013



 

 

past editions of this commentary, the one thing we are reasonably certain about is that 

markets will be volatile in coming weeks and months.  We encourage you to stay in touch 

with your Ehlers financial advisor for the latest news. 

 

Voter Approval of Local Tax Increases on the Upswing? 
Most local governments in our service area do not usually need voter approval to issue 

debt or increase tax levies.  However, Ehlers works with many Minnesota school 

districts, most of whom must frequently hold referendums for both debt issuance and 

operating fund revenues.  So we monitor trends in this sector very closely.  And results 

over the last two years have provided some encouraging signs.  Our records* show that 

59 Minnesota school districts held “operating referendums” (to maintain or increase 

general fund revenue) on November 4, 2013, and that 51 of the 59 districts (86.4%) 

received voter approval of at least one question.  This is the highest rate of approval of 

operating referendums since 1997.  Even a year ago the approval rate for operating 

referendums was 73.2%, which was the highest approval rate in a presidential election 

year since the State began compiling data in 1991.  (Approval rates of school 

referendums are generally lower in years with national and statewide elections). 

 

There were also 21 Minnesota school districts that held bond referendums last week, and 

17 of those districts received voter approval of at least one question*.  This is also a 

higher approval rate than in recent years.  (For Wisconsin schools, the Department of 

Public Instruction reports that four of six bond referendums held last week were approved 

by voters; there were no referendums last week for operating revenue increases in 

Wisconsin.) 

 

We would suggest great caution in generalizing these results too much.  As the old saying 

goes, ”all politics is local.” There are always many factors that contribute to the passage 

or failure of any local referendum.  But we are hopeful that this may be a sign of 

improving voter attitudes toward well-crafted requests for property tax increases, and that 

school districts and other local governments may now be more likely to plan referendums 

to meet critical needs. 

 
* The Minnesota election results quoted above are based on reports from the Minnesota School Boards 

Association, various news sources, and from Ehlers clients. 
 

 

No Investment Advice or Offers 

Nothing in this article constitutes investment advice, including, but not limited to Ehlers filings with the Securities and Exchange Commission, Municipal Securities Rulemaking 

Board, or recommendations as to the suitability of any specific product or service. Ehlers provides public finance materials for convenience and information only.  

Additionally, this material is provided for educational purposes only and should not be construed as investment advice or an offer or solicitation to buy Ehlers’ products or 

services. 



Competitive Sale Results October 28 - November 8, 2013

Sale Date Issuer St

Par Amt   (in 

millions) Issue Underlying Rating

Credit 

Enhanced 

Rating BQ

TIC /      

NIC Maturities

# of 

Bidders Winning Bidder

10/28/13 Shawnee, City KS 5.18 Internal Improvement Bonds Aa1 Y 1.68% 2014-23 12 Raymond James

10/28/13 Columbia Heights, City MN 2.78 GO Improvemnt and Utility Revenue Bonds AA Y 1.85% 2015-24 7 United Banker's Bk

10/28/13 St. Peter, City MN 4.72 GO Municipal State Aid Bonds AA- Y 2.63% 2015-28 3 Baird

10/28/13 Victoria, City MN 1.66 GO Permanent Improvement Revolving Fund Bonds AA+ Y 2.89% 2016-30 3 Baird

10/28/13 New York Mills SD No. 553 MN 1.52 GO School Building Bonds Aa2 Y 1.22% 2015-19 4 BOSC

10/30/13 Bloomington, City IL 9.23 GO Bonds Aa2/NR/AA+ Y 2.11% 2015-23 5 BMO

10/30/13 Evanston, City IL 28.88 GO Refunding Bonds Aa1/NR/AA+ N 1.98% 2014-25 12 Baird

10/30/13 Barnesville, City MN 0.35 GO Improvement Bonds NR Y 3.36% 2019-29 3 United Banker's Bk

10/30/13 Saukville, Village WI 1.79 GO Refunding Bonds Aa3 Y 2.87% 2014-30 3 Bankers' Bank

10/31/13 Forest Park Park District IL 5.37 GO Park Bonds A2/AA Y 4.63% 2014-38 2 BOSC

11/04/13 Westchester Park District IL 1.75 GO Park Bonds A+ Y 3.62% 2014-26 2 Baird

11/04/13 Mulvane, City KS 8.23 GO Bonds AA- Y 3.34% 2015-34 5 BOSC

11/04/13 Atchison SD No. 409 KS 0.98 GO Improvement Bonds A+ N 4.02% 2015-34 5 George K. Baum

11/04/13 Bloomington, City MN 4.18 GO Permanent Improvement Revolving Fund Bonds Aaa/AAA/AAA Y 1.82% 2015-24 7 Piper Jaffray

11/04/13 Bloomington, City MN 5.14 GO Permanent Improvement Revolving Fund Refunding Bonds Aaa/AAA/AAA Y 2.08% 2015-30 6 Piper Jaffray

11/04/13 Granite Falls, City MN 1.89 Electric Revenue  Bonds NR Y 3.54% 2015-28 2 Northland Securities

11/04/13 Shoreview, City MN 2.27 GO Bonds AAA Y 3.03% 2015-35 3 Baird

11/04/13 Braham SD No. 314 MN 2.71 GO School Building Refunding Bonds AA- Y Y 1.14% 2015-19 5 Piper Jaffray

11/04/13 Nobles Coutny MN 2.91 GO Water Revenue Refunding Bonds AA+ Y 3.03% 2015-32 3 Piper Jaffray

11/04/13 Pipestone County MN 1.57 GO Hospital Refunding Bonds AA Y 1.76% 2015-22 1 BOSC

11/04/13 Outagamie County WI 1.83 Taxable Go Airport Bonds Aaa N 4.08% 2014-33 2 Baird

11/05/13 Winnetka, Village IL 9.00 GO Bonds Aaa Y 4.14% 2015-46 6 BMO

11/05/13 Topeka Public Building Commission KS 57.42 Leasehold Revenue Bonds AA N 3.78% 2015-33 6 BA Merrill Lynch

11/05/13 New Germany, City MN 1.51 GO Bonds AA Y 4.18% 2017-35 1 Baird

11/05/13 Wauwatosa, City WI 4.58 Waterworks System Revenue Bonds Aa2 N 3.66% 2015-34 5 Stifel Nicolaus

11/05/13 Wauwatosa, City WI 9.48 GO Sewerage Bonds Aaa N 3.64% 2014-33 4 William Blair

11/06/13 Lake County IL 30.00 General Obligation Road Bonds Aaa/AAA N 2.09% 2014-22 12 Hutch

www.ehlers-inc.com

Offices in Minnesota:  (800) 552-1171

Wisconsin:  (800) 717-9742

Illinois:  (800) 417-1119
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