
December 17, 2013 
 
FOR YOUR INFORMATION . . . . 
 
This section is to highlight projects and events that do not require Council action but are 
necessary to keep you informed.  Commission/Committee minutes will be contained in 
this section when they are available. 
 
City Administrators Report 
This will be included in the first Council Packet of each month. 
 
Planning Commission Agenda Packet 
 
EDA Agenda Packet 
 
Public Works Commission Agenda 
 
Cable Commission Agenda Packet 
 
Library Board Agenda Packet 
 
Ehlers Market Commentary 
 
LMC Experienced Officials Conference Information 
Let Sara know if you would like to attend.  The City pays for all conference and travel 
costs. 
 
Mediacom Rate Change Notice 
 
 
 
 
 
 
 
 
 































Cannon Falls Library Board 
Agenda 

Monday December 9, 2013 
6:00 pm 

at  
the Library. 

 
1) Approval of Agenda 

 
2) Consent Agenda 

a. November Minutes 
b. Director’s Report 
c. October Financials 

3) Board Business 
a. Workforce Development Employee 
b. Justin’s Evaluation 

4) Adjournment 
 

Next meeting  
January 13, 2013 

6:00 pm 
 
 
 
 
 

 
 
 
  



 
November 12, 2013 
Cannon Falls Library Board Meeting Minutes 
 
Present: Justin Padgett, Jason Ochocki, Carol Price, Mary Harkins, Nancy Tietz, Cathy Gallups 
 
Meeting was called to order at 6:02 p.m. 
 
Carol Price made a motion to approve the Agenda; Cathy Gallups seconded; motion passed. 
Mary Harkins asked to move the Financials to Business. 
Carol Price made a motion to approve the amended Consent Agenda; Nancy Tietz seconded; motion 
passed. 
 
BUSINESS 

Financials 
At first glance, some of the items seemed in serious excess of what was budgeted.  The move 
into the new library building had many unknowns for the cost of heating, cooling, lighting, etc.  
The City is aware that various account items are either way over or way under what was 
appropriated.  Justin continues to track expenditures to get a clearer idea as to what should be 
budgeted for the new building in the next fiscal year.  The high overrun in Furniture was funded 
by money set aside in 2012 and targeted for furnishing the new building. 
Mary Harkins made a motion to accept the September financials; Carol Price seconded; motion 
passed. 
 
Holiday Hours 
Justin suggested that the Library be closed on Christmas Eve Day (non-paid staff day), 
Christmas Day, New Year’s Eve Day (non-paid staff day), and New Year’s Day.   
Mary Harkins made a motion to accept the closings as listed; Nancy Teitz seconded; 
After some discussion, Carol Price made a motion that the Staff be allowed to decide whether 
they’d like to be closed on New Year’s Eve Day; Cathy Gallups seconded; motion passed. 
 
 
SELCO/SELS Report 
Carol Price attended the SELCO/SELS meeting.  Some of the topics they covered were: 

1. Overpricing of digital books to libraries 
2. Technology upgrade delays and incompatibilities 
3. Yarn Bombing 

 
 
Library Director Evaluation 
The Board met in a closed session to discuss the library director’s evaluation.  Computer 
problems left some of the data questionable.  Hard copies of the evaluation will be available at 
the Library and members are asked to fill out and turn in the paper copy.  Jason will re-tabulate. 
Mary Harkins made a motion to table the evaluation until the next meeting; Carol Price 
seconded; motion passed. 
 
 
 
 



 
 Other Mentions 
Next month, Carol Price will be retiring from the CF Library Board after six years of service.  Her 
wisdom and experience will be greatly missed.  The Board continues to search for new 
members from both the City and rural Goodhue County. 
 
Anyone wishing to make a donation for past-Board member, Naomi Estes-Tullo, who lost her 
mother this past week, may leave it with Justin or there will be an envelope behind the 
circulation desk. 
  
 
Next meeting:  next Board meeting will be held on Monday December 9, 2013. 
 
At 7:00 p.m., Cathy Gallups made a motion to adjourn, seconded by Nancy Tietz; motion 
passed. 
 
 
Respectfully submitted, 
 
 
Mary Harkins 
 
 



Cannon Falls Library 
Director’s Report 
December 5, 2013 

 
Program Attendance: 
Adults 
Movies  22 
Book Club 7 
Antique Show 82 
Concertina 34 
 
Children 
Storytime 83 
Lunch Bunch 49 
 
E-Materials 
2012  44 users checked out 174 e-materials 
2013  61 users checked out 246 e-materials 
 
Staff accomplishments 
November at the library exemplified our library’s mission state to promote the communication of ideas, 
the enlightenment of our citizens and the enrichment of our personal lives.  Our book club 
communicated ideas through a lively discussion of “The Aviator’s Wife.” Concerts and Appraisals 
enlightened our citizens with music and antiques.  Storytimes and Lunch Bunches showed the way to 
our youngest citizens how reading continually enriches our life journey.  Mayor Robby Robinson 
gathered the community together for a reading of “The Night Before Christmas.” The staff through hard 
work proved once again that public libraries are a major part of the intricate web of what it means to be 
a community.  
 
Board Business 
Recently I was contacted by Mary Eberlein from Work Force Development, Inc about the possibility of 
employing one of her clients at the Cannon Falls Library.  The placement would be funded through 
Senior Community Service and Employment program.  This would be a great opportunity for us to add 
additional help for staff at no cost to us.  Please read through the attached information and we will 
discuss this opportunity at our board meeting.  
 
 

 



 

 

December 11, 2013 

 
Too Much of a Good Thing? 
 
As many of our clients put the finishing touches on next year’s budgets and capital plans, 

a wonderful holiday gift would be a stronger economy heading into 2014.  We are happy 

to report that this wish may come true.  Continued positive economic news offers the 

appearance that a solid recovery may finally be taking hold.  That is great news in its own 

right for local governments, and it could also help some issuers as they seek new or 

updated credit ratings.  As we have all been told before, though, there can be too much of 

a good thing.  The strengthening economy is making it increasingly likely that the 

Federal Reserve will begin to wind down its government securities purchase program that 

has kept interest rates low for the last several years.   

 

Additionally, a preliminary bankruptcy court ruling for the City of Detroit last week has 

left the bond market anxiously awaiting later decisions on the court’s view of general 

obligation debt relative to other obligations.  A negative market reaction to subsequent 

Fed policy changes or bankruptcy court decisions may mean the recent uptick in interest 

rates is a prelude to a longer term trend in 2014. 

 

U.S. Economy Shows Signs of Improvement 
Last week’s economic news should have many local governments breathing a sigh of 

relief heading into 2014.  Early in the week, the Labor Department released its third 

quarter advance estimate for GDP growth at 3.6 percent.  That figure is considerably 

higher than the 3.0 percent that Reuters reported as a pre-release consensus figure among 

economists.
1
  Later in the week, a release of November jobs data showed that the 

economy had added 203,000 jobs in the month.  With the new jobs, unemployment had 

dropped to 7.0 percent, the lowest figure since November of 2008.  Fortune
2
 reported that 

despite recent drops in unemployment, a portion of previous declines was due to people 

dropping out of the labor force and many of the new jobs were in low-paying industries.  

November, in contrast, saw labor force growth and job additions across all industries.  

                                                        
1 See http://www.reuters.com/article/2013/12/05/us-usa-economy-gdp-
idUSBRE9B40KG20131205  
2 See http://finance.fortune.cnn.com/2013/12/06/november-job-report/  

http://www.reuters.com/article/2013/12/05/us-usa-economy-gdp-idUSBRE9B40KG20131205
http://www.reuters.com/article/2013/12/05/us-usa-economy-gdp-idUSBRE9B40KG20131205
http://finance.fortune.cnn.com/2013/12/06/november-job-report/


 

 

The economy has shown promising signs before, only to stumble, but multiple months of 

good economic news provide hope that a sustained recovery may finally be here. 

 

How Will the Fed React? 
Solid economic indicators also probably mean we are in for volatile interest rate 

environment for the foreseeable future.  The Federal Open Market Committee (FOMC) 

pleasantly surprised many market observers when it decided in its October meeting to 

continue its Quantitative Easing (QE) program, through which the Federal Reserve works 

to keep interest rates low by purchasing longer-term government securities.  The 

FOMC’s move temporarily put markets at ease, but jitters are returning in advance of its 

December 17
th

 and 18
th

 meeting.  The mere anticipation of an end to QE has led to 

increases of more than 1.00 percent in the intermediate and long-term portions of the 

interest rate curve.  Ten-year Treasury notes closed on Friday at their highest level (2.88 

percent) since mid-September and municipal bonds have also moved up in the last two 

weeks.  Ten-year, tax-exempt and AAA-rated municipal bonds were yielding 2.76 

percent on Friday, an increase of 10 basis points over two weeks.  While the rate increase 

is more modest than jumps we saw over the summer, rates may continue upward if the 

FOMC chooses to taper off QE at its December or January meetings. 

 

 
 

 

November 22nd December 6th Change

AAA Yields*

5 Years 1.16% 1.20% 0.04%

10 Years 2.66% 2.76% 0.10%

20 Years 3.81% 3.86% 0.05%

30 Years 4.14% 4.20% 0.06%

Bond Buyer 20 Bond Index** 4.60% 4.70% 0.10%

Source:

*   Thomson Reuters Municipal Market Data

** The Bond Buyer. Average yield on a portfolio of municipal bonds

      maturing in 20 years, with an average rating of AA/Aa2.

Trends in Municipal Bond Yields

November 22 to December 6, 2013



 

 

 

 

 

Nevertheless, there is still a good possibility that the FOMC will continue QE at least 

until its January meeting, when incoming Federal Reserve President Janet Yellen is 

seated.  Expansion of corporate inventory was an important driver of the strong overall 

growth in the third quarter.  Typically, high inventory expansion in one quarter leads 

corporations to offload inventory at reduced prices in the following quarter, which lowers 

growth in the subsequent period.  Combined with the government shutdown at the 

beginning of October, economists expect fourth quarter growth to be significantly slower 

(New York Times, December 5)
3
.  Slower growth could mean less hiring, which may 

convince the FOMC to continue its program for a little longer, as FOMC pronouncements 

have indicated future actions will be highly data-dependent. 

 

Moody’s Revised Outlook for Municipal Issuers 
Higher rates are never what borrowers want to see, but an improved economy with higher 

interest rates could mean better credit ratings for some issuers.  Moody’s Investors 

Service revised its outlook for municipal issuers from negative to stable for the first time 

in five years with its release of the 2014 Outlook – US Local Governments report last 

Wednesday.  The agency reported that many governments have taken steps to cut costs 

and that stabilization of the housing market and state revenues have made local revenues 

more predictable.   

 

Moody’s new outlook should come as a relief to issuers rated by Moody’s or for those 

considering seeking a rating for the first time.  In the second quarter of 2013, 83 percent 

of the public finance ratings that Moody’s changed were downgrades (Moody’s Investors 

Service, U.S. Public Finance Rating Revisions for Q2 2013: High Pace of Downgrades 

Continues).  The agency cited weak local economies, unpredictable and declining 

intergovernmental revenues from state governments, and pension liabilities as causes of 

the downgrades.  In changing its outlook, Moody’s has stated its view that some of these 

factors have improved.  It is hard to say exactly what the impact of the revised outlook 

will be on ratings, but it is certainly a positive sign. 

 

Impact of Detroit Bankruptcy Proceedings 
The City of Detroit has struggled to take advantage of the improving economy, but it 

came one step closer to addressing its fiscal woes on December 3
rd

 when a federal judge 

                                                        
3 See http://www.nytimes.com/2013/12/06/business/economy/us-economy-grew-3-6-in-third-
quarter-revision-shows.html?hpw&rref=business&_r=0  

http://www.nytimes.com/2013/12/06/business/economy/us-economy-grew-3-6-in-third-quarter-revision-shows.html?hpw&rref=business&_r=0
http://www.nytimes.com/2013/12/06/business/economy/us-economy-grew-3-6-in-third-quarter-revision-shows.html?hpw&rref=business&_r=0


 

 

ruled that the City was eligible to enter bankruptcy protection.  The City filed for 

bankruptcy in July, and the judge’s ruling now makes its case the largest municipal 

bankruptcy in American history.  While Detroit’s problems may seem distant for many of 

our clients, the ruling could have significant implications in the municipal debt market. 

 

On one hand, it opens the door to diminishing the trust investors place in general 

obligation (G.O.) debt.  Since July, Detroit’s emergency manager has repeatedly stated 

that he considers the City’s G.O. debt to be “unsecured,” similar to the City’s accounts 

payable and other obligations.  Investors have long considered unlimited tax G.O. debt to 

be the most secure kind of debt, and have accordingly been willing to provide the lowest 

interest rates for it.  It is possible that investor trust in G.O. debt will emerge unscathed 

from the bankruptcy proceedings, but it is also possible that the judge will accept a 

restructuring plan that severely impacts owners of Detroit’s G.O. debt, causing investors 

to demand higher interest rates in the future for G.O. debt from all governmental issuers. 

 

On the other hand, the bankruptcy could have significant implications for how issuers 

deal with pension obligations.  The Michigan constitution, along with those of many 

states, heavily restricts the ability of municipalities to alter retirement benefits of public 

employees.  However, the bankruptcy judge for Detroit ruled that federal law, which does 

not restrict that ability, supersedes Michigan’s constitution, opening the door for Detroit 

to restructure its pension obligations.  It is unclear at this time how broadly the ruling can 

be interpreted, but it suggests that financially distressed municipalities may now have 

greater legal flexibility to address pension liabilities. 

 

Whatever the long-term impacts of Detroit’s bankruptcy will be, investors have chosen a 

“wait and see” approach.  There were not significant changes in municipal bond rates in 

the immediate wake of the December 3
rd

 ruling (The Bond Buyer, December 4).  The 

impacts are only likely to become clear later in the bankruptcy process when we see how 

Detroit’s debt ends up being restructured. 

 

This will be the last Market Commentary of 2013.  We know many of our clients are still 

hard at work making plans for next year.  We encourage you to speak with your Financial 

Advisor if you have any questions.  Until then, we wish everyone a very happy holiday 

season. 

 
 

No Investment Advice or Offers 

Nothing in this article constitutes investment advice, including, but not limited to Ehlers filings with the Securities and Exchange Commission, Municipal Securities Rulemaking 

Board, or recommendations as to the suitability of any specific product or service. Ehlers provides public finance materials for convenience and information only.  

Additionally, this material is provided for educational purposes only and should not be construed as investment advice or an offer or solicitation to buy Ehlers’ products or 

services. 



Competitive Sale Results November 25 - December 6, 2013

Sale Date Issuer St

Par Amt   (in 

millions) Issue Underlying Rating

Credit 

Enhanced 

Rating BQ

TIC /      

NIC Maturities

# of 

Bidders Winning Bidder

11/25/13 Haysville, City KS 0.77 GO Temporary Notes NR Y 0.83% 2014-16 2 UMB

11/25/13 Brooklyn Center, City MN 4.92 GO Improvement Bonds AA Y 1.76% 2015-24 5 Baird

11/25/13 Brooklyn Center, City MN 6.04 Taxable GO Tax Increment Bonds AA N 3.05% 2015-22 3 Baird

11/25/13 Sartell, City MN 6.14 GO Refunding Bonds AA Y 1.08% 2015-19 8 Wells Fargo

11/25/13 Lake of the Woods SD No. 390 MN 1.72 GO Refunding Bonds AA+ Y Y 1.39% 2015-20 5 Baird

11/26/13 Hoffman Estates Park District IL 2.74 GO Limited Tax Park Bonds AA+ N 0.75% 2014 2 Oppenheimer

11/26/13 Hoffman Estates Park District IL 16.37 GO Park Bonds AA+ N 4.99% 2036-43 4 Baird

11/26/13 St. Charles Park District IL 2.03 GO Refunding Park Bonds AA Y 1.14% 2014-18 5 Piper Jaffray

11/26/13 Milwaukee Area Technical College District WI 1.50 GO Prom Notes Aa1 N 0.90% 2015-18 3 Hutch

12/02/13 Des Plaines, City IL 7.95 Taxable GO Refunding Bonds Aa2 N 2.38% 2014-21 7 Fifth Third Secs

12/02/13 Rock Island, City IL 9.63 GO Bonds Aa2 Y 3.78% 2014-33 4 BOSC

12/02/13 Brainerd, City MN 1.04 GO Capital Improvement Plan Bonds AA- Y 3.42% 2016-30 1 Baird

12/02/13 Brainerd, City MN 1.24 GO Bonds AA- Y 2.29% 2015-24 1 Baird

12/03/13 Algonquin, Village IL 7.65 GO Refunding Bonds AAA Y 2.54% 2015-25 2 Baird

12/03/13 Winnetka, Village IL 7.50 GO Bonds Aaa Y 4.70% 2020-43 2 BOSC

12/03/13 Bursville, City MN 2.00 GO Tax Increment Refunding Bonds AAA Y 1.24% 2015-20 5 Stifel Nicolaus

12/03/13 Bursville, City MN 4.10 GO Improvement and Utility Revenue Bonds AAA Y 2.22% 2014-28 5 Baird

12/03/13 Thief River Falls, City MN 3.19 GO Bonds AA Y 2.66% 2015-29 5 Piper Jaffray

12/03/13 Watonwan County MN 1.42 GO Capital Improvement Plan Bonds AA- Y 3.63% 2015-34 1 Baird

12/03/13 Madison, City WI 24.34 Water Utility Bonds Aa2 N 3.52% 2015-34 10 Stifel Nicolaus

12/03/13 Marinette, City WI 2.85 Waterworks System Revenue Bonds A3 Y 3.78% 2014-27 1 Baird

12/03/13 Sturgeon Bay, City WI 5.42 GO Refunding Bonds Aa3 Y 1.90% 2014-25 3 Piper Jaffray

12/04/13 Mundelein, Village IL 3.21 GO Refunding Bonds Aa1 Y 1.94% 2014-21 2 Baird

12/05/13 Duluth, City MN 1.46 GO Bonds Aa2/AA Y 3.26% 2015-29 3 BOSC

12/05/13 Duluth, City MN 1.80 GO Cap Improvement Bonds Aa2/AA Y 2.28% 2015-24 4 UBS Financial Svcs

12/05/13 Duluth, City MN 3.40 Taxable GO Airport Improvement Bonds Aa2/AA N 3.87% 2017-29 5 Piper Jaffray

12/05/13 Duluth, City MN 3.84 GO Capital Equipment Notes Aa2/AA Y 1.08% 2015-19 7 Stifel Nicolaus

12/05/13 Waterloo, City WI 0.95 Combined Utility Revenue Refunding Bonds NR Y 2.18% 2014-22 3 Bankers' Bank

12/05/13 Hortonville, Village WI 3.65 GO Corp Purp Bonds NR Y 3.65% 2015-33 3 Bankers' Bank

www.ehlers-inc.com

Offices in Minnesota:  (800) 552-1171

Wisconsin:  (800) 717-9742

Illinois:  (800) 417-1119



12/4/13 Experienced Officials: 2014 Leadership Conference
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Dealing with Difficult People: Managing Conflict and Differences

Jan. 31-Feb. 1—Brooklyn Center

Have you ever heard the following lament in your workplace, personal life, or city hall? “You want me
to work with ________? You’ve got to be kidding!”

At one time or another, most of us have been called to work collaboratively with colleagues, citizens, or
others who are labeled as “difficult people.”

This workshop—while acknowledging that others might be very challenging to work with—will focus on
what you can do to help mitigate dysfunctional behaviors and accomplish city goals.

In just two days, you will learn techniques to:

Build strong rapport with others

Turn fixed demands into possible options

Separate facts from inferences

Manage your own emotions to stay resourceful and flexible

Work together in a “we vs. the challenge” mode to find mutually acceptable solutions

Identify future actions to enhance success

—REGISTER NOW (Link to: https://mylmc.lmc.org/ebusiness/ProductCatalog/Product.aspx?ID=2101 ) 

—Agenda (Link to: http://www.lmc.org/page/1/agenda-experienced14.jsp) 

—Hotel (Link to: http://www.lmc.org/page/1/hotel-experienced14.jsp) 

—Fee: $225 per person (includes meals and materials—does not include lodging)

Date/Location:

Jan. 31-Feb. 1—Brooklyn Center
Earle Brown Heritage Center
6155 Earle Brown Dr. (view map)
Brooklyn Center, MN 55430

Experienced Officials: 2014
Leadership Conference

Your LMC Resource

https://mylmc.lmc.org/ebusiness/ProductCatalog/Product.aspx?ID=2101
http://www.lmc.org/page/1/agenda-experienced14.jsp
http://www.lmc.org/page/1/hotel-experienced14.jsp
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Contact Jamie Oxley
Training Program Assistant
(651) 281-1250 or (800) 925-1122 joxley@lmc.org (Link to: mailto:joxley@lmc.org) 

If you have special accommodation needs (dietary/mobility), please contact Jamie Oxley using the
contact information above.

All cancellation requests must be in writing, emailed or faxed 7 days prior to the conference and are
subject to a $50 handling fee. All unpaid registrations not cancelled 7 days in advance will be billed at
the full conference rate; no refunds will be made.

Your invoice will be sent as a PDF attachment to the confirmation e-mail you receive after you
register online; please pay from that invoice.

If you cannot attend the conference, you are welcome to send a substitute. All cancellation
requests must be submitted via e-mail or fax by 4:30 p.m. on Jan. 24, 2014 and are subject to a
$50 handling fee. All unpaid registrations not cancelled by Jan. 24, 2014 will be billed at the full
conference rate—no refunds will be made.

Copyright ©2013

Special Accommodations

Billing/Cancellation Policy

mailto:joxley@lmc.org
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