
TO:   Honorable Mayor Robinson and Members of the City Council 
 
FROM: Ronald S. Johnson, City Administrator 
 
SUBJECT: 2015 Proposed Final Budget/Levy- Workshop Meeting (Prior to Dec 2 

Adoption Meeting)  
 
DATE: November 18, 2014 
  
Staff presented a draft budget/levy proposal in August at a budget workshop at which a 
levy increase of 9.6% was presented.  This levy was reduced and a proposed 
(preliminary) levy increase of 8.2% was adopted in September.  Prior to the necessary 
approval of the final levy/budget on December 2, the following information is hereby 
presented.  The levy presented reflects an increase of 6.1% although, as shown in the 
materials that follow, this levy increase will not result in a city (local) tax rate increase.  
Attached is the 2015 proposed Final Budget.  Below is a budget summary.   

2015 BUDGET SUMMARY 
 
General Fund 
Expenditures -   $3,046,270 
Revenues without Taxes -  $1,675,026 

Levy - $1,371,244   
Fire Department 
Expenditures -  $293,269 
Revenues without Taxes -  $183,920 
  Levy - $109,349 
Library 
Expenditures -   $428,125 
Revenues without Taxes -  $118,489 
     Levy - $309,636 
Planning & Economic Development 
Expenditures –    $130,075 
Revenues without Taxes –  $0 
     Levy - $130,075 
2011 G.O. Improvement Bond 
Expenditures -   $233,825 
Revenues without Taxes -  $128,075 
     Levy - $89,000 
2012 G.O. Ref. Bond 
Expenditures -    $1,716,600 
Revenues without Taxes -  $141,000 
     Levy - $208,000 
2013 East Side I Bond 
Expenditures -   $170,800 
Revenues without Taxes -  $120,300 
     Levy - $86,800 

 



 
 
 
2015 LEVY DETAIL 
 
General Levy -   $1,920,304 
Bond Levy -   $   383,800 
 
Total 2015 Levy -  $2,304,104             
2014 Levy -   $2,171,075 
Increase -  $   133,029   6.1%  
 
The main highlights included in the 2015 levy/budget are as follows: 
 

- A 6% increase in health insurance costs (5.5% premium increase plus age 
bracket changes) 

- A 16% increase in liability and workers’ compensation insurance (13% for levy 
impacted funds) 

- Funding of one full-time additional police officer for 12 months and another full-
time officer beginning in Dec, ’15 (making up the majority of the levy increase) 

- 3% COLA increase plus steps if applicable  
- Transfers to the Capital Funds at same level as 2014 
- The City is scheduled to receive an increase of approximately $16,000 from the 

LGA received in 2014 
- According to Goodhue County, the City of Cannon Falls has an increase in tax 

capacity of $300,000- an increase of 9.01%- from $3,329,163 to $3,629,163- 
helping offset the levy increase 

 
With a levy of $2,304,104 and a tax capacity of $3,629,163 our new tax rate is 63.48%. 

(City’s Tax Levy /City’s Taxable Tax Capacity = City Tax Rate) 
The current city tax rate is 65.21%  

(levy of $2,171,075 divided by tax capacity of $3,329,163) 
 
The 9.01% increase in tax capacity more than offsets the 6.1% increase in levy resulting 
in a decrease of the city tax rate.   
 
Staff is looking for direction in providing a final budget/levy for the December 2 adoption 
meeting.  
 
For comparison purposes, information on (2014) tax rates for cities in our region are 
being provided as follows:  
 

        

        

                

        



 
 
 
 
 
 

       2014 Tax Rate Comparisons- Regional Cities 
     

        

 

Taxable Tax 

Capacity 

 Average 

City Tax 

Rate  

Average 

Total NTC 

Rate City Net Levy 
   Byron  $      3,913,012  60.48% 154.88%  $         2,344,684  
   Cannon Falls  $      3,329,163  65.21% 132.47%  $         2,171,080  
   Farmington  $    14,383,917  65.88% 158.14%  $         8,730,855  
   Goodhue  $          599,887  77.43% 137.03%  $             405,032  
   Hastings  $    15,359,998  66.25% 126.89%  $         9,126,564  
   Kasson  $      3,077,431  79.18% 154.40%  $         2,366,511  
   Kenyon  $          796,136  93.61% 152.67%  $             721,891  
   Lake City  $      4,332,888  69.09% 132.81%  $         2,904,152  
   Northfield  $    12,129,067  59.70% 137.74%  $         7,102,781  
   Pine Island  $      2,272,009  70.89% 137.17%  $         1,537,770  
   Red Wing  $    22,811,710  64.77% 125.09%  $       14,574,846  
   Rochester  $ 103,856,218  49.17% 127.47%  $       50,047,378  
   Stewartville  $      3,525,432  55.37% 136.94%  $         1,951,855  
   Wabasha  $      2,326,762  73.53% 133.08%  $         1,527,220  
   Zumbrota  $      2,533,920  63.16% 125.99%  $         1,550,749  
   Avg of these 

cities 
 

67.58% 138.18% 
            
            
            
            
            
            
            
            
            
            
            
    



        
            
            
     

  
 

      
            
            
            
            
            
            
            
            
            
      

 
    

    

        

        

        

        

        

        

        

        

        

        

        

        

        

        

        

        

        

        

        

        

        

         


























































































