
 

 

 

MEMORANDUM 

 
 
TO:    MAYOR AND CITY COUNCIL 

 

FROM:   Tom Bergeson, Director of Public Works 

 

SUBJECT:   Recycling Contract Extension   

 

MEETING DATE:  December 5, 2017 

 

 

 

BACKGROUND 

 

We are under contract with Gibson Sanitation for recycling pick-up until December 31, 2017.  

Gibson Sanitation proposed a 5-year extension keeping the current rates unchanged.  The Public 

Works Commission has met and they recommend approval of the contract extension.  

 

REQUESTED COUNCIL ACTION  

 

Motion to approve the 5 year extension of the recycling contract with Gibson Sanitation of 

Cannon Falls.   

 

 

 

 

 

 

Attachment:  Agreement 



AMENDMENT  

TO 

SINGLE STREAM RECYCLING COLLECTION AGREEMENT  

 

 

 THIS AMENDMENT, effective _________________, 2017, by and the CITY OF 

CANNON FALLS, a Minnesota municipal corporation (“City”), and GIBSON SANITATION, 

LLC, a Minnesota limited liability company (the “Contractor”). 

Recitals 

 A. The City and Contractor are parties to the Single Stream Recycling Agreement 

dated February 7, 2008 to provide single stream recycling collection services to residents of the 

City of Cannon Falls (“Recycling Collection Agreement”); 

 B. The Recycling Collection Agreement Extension provides for a term of 

approximately five (5) years with a termination on December 31, 2017. 

 C. The Contractor requests an additional 5 year extension of the Recycling 

Collection Agreement and an amendment of the Contractor’s portion of the rate per Certified 

Dwelling Unit to a fixed rate of $3.26 month throughout the remainder of the term, beginning 

January 1, 2018. 

 D. The City believes that the foregoing changes to the Recycling Collection 

Agreement are in the City’s best interest, provided that the Recycling Collection Agreement is 

also amended to comply with City contract requirements. 

 NOW THEREFORE, in consideration of the foregoing and for other good and valuable 

consideration, it is agreed by the parties as follows: 
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 1. Section IV.G of the Recycling Collection Agreement is amended to read as 

follows: 

 G. Term of Contract:  The term of the recycling contract will be a period of nearly  

  ten (15) years from approximately April 1, 2008 through December 31, 2022.  

 

 2. Section III.A.17 of the Recycling Collection Agreement is hereby amended to 

read as follows:  

 17.  Rates:  From January 1, 2018 through December 31, 2022 the Contractor’s price per 

Certified Dwelling Unit (CDU) per month will be $3.26.  The City’s monthly administrative fee 

will then be added to the Contractor’s CDU rate.   

 

 3. Section IV.B of the Recycling Collection Agreement is hereby amended to read 

as follows: 

 

 B. Contractor must obtain the following insurance coverage with these minimum  

  levels of coverage: 

 

  Workers Compensation Insurance 

 Workers Compensation insurance shall meet the statutory obligations.  The policy 

shall also provide Employer’s Liability coverage with limits of not less than 

$400,000 Bodily Injury each accident; $500,000 Bodily Injury by disease, policy 

limit and $500,000 Bodily Injury by disease, each employee. 

  

  Commercial General Liability Insurance 

 Commercial General Liability insurance shall be at the limits of at least 

$2,000,000 general aggregate, $2,000,000 personal and advertising injury, 

$2,000,000 each occurrence, and $50,000 fire damage and $1,000 medical 

expense any one person. The policy shall be on an "occurrence" basis, shall 

include contractual liability coverage and the City shall be named an additional 

insured. This insurance shall include up to $10,000 expenses to extract pollutants 

from land or water at the “premises” if the discharge, dispersal, seepage, 

migration, release, escape or emission of the pollutants is caused by or results 

from a covered cause of loss.  These limits may be satisfied by the comprehensive 

general liability coverage or in combination with an umbrella or excess liability 

policy, provided coverage afforded by the umbrella or excess policy are no less 

than the underlying comprehensive general liability coverages. 

  

  Commercial Automobile Liability Insurance 

 Commercial Automobile Liability insurance covering all owned, non-owned and 

hired automobiles with limits of at least $1,000,000 per accident. This insurance 

shall include a cause of loss where there is a spill of fuels and lubricants used in 

the vehicle for its operation.  The liability limits may be afforded under the 



 3 

Commercial Policy, or in combination with an Umbrella or Excess Liability 

Policy provided coverage of rider afforded by the Umbrella Excess Policy are no 

less than the underlying Commercial Auto Liability Coverage.  The commercial 

Automobile Policy shall include at least statutory personal injury protection, 

uninsured motorists and underinsured motorists coverages. 

  

  Environmental Liability Insurance 

 The Contractor agrees that they shall obtain and maintain environmental liability 

insurance in compliance with local, state and federal regulations for all matters 

related to in this recycling services agreement. Contractor shall add the City as an 

additional insured under said insurance policy(s). The policy coverage shall 

include Environmental Impairment Liability. Contractor shall provide the City 

with appropriate documentation of said environmental liability insurance for 

verification upon written request from the City. The Contractor further 

indemnifies the City, its employees, agents and licensees from all liability related 

to hazardous contamination/pollution resulting from the acts of the Contractor, its 

employees or agents. 

 

 Adjustment to Insurance Coverage Limits:  The coverage limits shall be 

increased as deemed necessary by the City. 

 

 Additional Insured – Certificates of Insurance:  The contractor shall provide, 

prior to starting services, evidence of the required insurance in the form of a 

Certificate of Insurance issued by a company (rated A+ or better), licensed to do 

business in the State of Minnesota.  The contractor shall name the City as an 

Additional Insured on the General Liability and Commercial Automobile Liability 

Policies.  The certificate shall provide that such insurance cannot be cancelled 

until thirty (30) days after the CITY has received written notice of the insurer’s 

intention to cancel the insurance. 

 

 4. Paragraph IV of the Recycling Collection Agreement is amended to add new 

paragraphs P and Q to read as follows: 

P. Data Practices.  Contractor  their officers, agents, owners, partners, employees, 

volunteers and subcontractors shall abide by the provisions of the Minnesota 

Government Data Practices Act, Minnesota Statutes, Chapter 13 (MGDPA),  and 

all other applicable state and federal laws, rules, regulations and orders relating to 

data privacy or confidentiality, and as any of the same may be amended.  If 

Contractor creates, collects, receives, stores, use, maintains or disseminates data 

because it performs functions of the City pursuant to this Agreement, then 

Contractor must comply with the requirements of the MGDPA as if it was a 

government entity, and may be held liable under the MGDPA for noncompliance. 

Contractor agrees to defend, indemnify and hold harmless the City, its officials, 

officers, agents, employees, and volunteers from any claims resulting from 

Contractor’s officers’, agents’, owners’, partners’, employees’, volunteers’, 
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assignees’ or subcontractors’ unlawful disclosure and/or use of such protected data, 

or other noncompliance with the requirements of this section.  Contractor agrees to 

promptly notify the City if it becomes aware of any potential claims, or facts giving 

rise to such, under the MGDPA.  The terms of this section shall survive the 

cancellation or termination of this Agreement. 

 

Q. Prompt Payment to Subcontractors.  Pursuant to Minn. Stat. § 471.25, Subd. 4a, the 

Contractor must pay any subcontractor within ten (10) days of the Contractor’s 

receipt of payment from the City for undisputed services provided by the 

subcontractor.  The Contractor must pay interest of 1 ½ percent per month or any 

part of a month to the subcontractor on any undisputed amount not paid on time to 

the subcontractor.  The minimum monthly interest penalty payment for an unpaid 

balance of $100.00 or more is $10.00.  For an unpaid balance of less than $100.00, 

the Contractor shall pay the actual penalty due to the subcontractor. 

 

 5. All terms and conditions of the Recycling Collection Agreement shall remain in 

full force and effect, except as otherwise amended herein. 

 

      CITY OF CANNON FALLS 
 

 

      BY:       

       Lyman M. Robinson, Mayor 

 

 

      AND        

       Ronald S. Johnson, City Administrator 

 

 

      CONTRACTOR: 

      GIBSON SANITATION, LLC 
 

 

      BY:       

 

       Its:      

 

 

 

 

 

 






































